
A warm welcome to all the 
students to our virtual class.



We are going to start our second online 
economics class today. I hope we all will 
enjoy and learn.

Rules for class:

1) Be on time for all your classes.

2) Respect all the participants of the class.

3) Do not create any disturbance,

4) Pay attention to your teacher.

5) Raise hand if you have a question.

6) Entre into the class with your actual name.



Chapter Three

Subject Matter of Economics



Brain stormng.

 What is the profession of these two? What they 
provide goods or services?



Lesson Objectives:

 By the end of this part of lesson, students 
will be  able to:

1. Define goods and services and illustrate 
the kinds of goods.

2. Define utility and differentiate between 
positive and negative utility.



 Services: many of our wants are satisfied by 
the educational skilled (training) qualities of 
different persons. their personal endeavours
are called services in economics i.e. services 
of a doctor, a teacher , a musicain. 

 Goods: all the commodities which satisfy our 
wants  are called goods in economics. e.g. 
food, fruits, clothing,shoes,chair,table,pen
etc.



Kinds of goods: There are two main kinds of 
goods which are as follows:
Capital goods: Goods that are used in producing 
other goods, rather than being bought by 
consumers e.g. tools , machines, fabric etc.
Consumers Goods: Goods bought and used by 
consumer, rather than by manufacturers for 
producing other goods. for example, food , 
Cloth and jewellary etc.



Difference between goods and services





Types of Goods









Difference between capital and 
consumer goods.





Difference between capital and 
consumer goods



Identify the consumer goods and Capital goods



Home Work

 Make difference between Capital Goods and 
Consumer Goods.

 OR

 Past some Pictures of goods and services on a 
chart Paper



Thank you.  See 
you in the next 
lesson.



Utility and its kinds

 Utility:  The wants satisfying power of goods and 
services is called utility.

 Total utility:Is the total satisfaction received 
from consuming a givrn total quantity of goods 
and services Is called toatl utilty.

 Positive marginal utility : occours when the 
consumption of an additional unit uncrease the 
total utility.

 Negative marginal utilty : Occours when the use 
of an additional unit or item decrease the total 
utilty.





Characteristics of wants.

 Wants are unlimited.

 Wants recur.

 Wants are competitive.

 Wants are alternative.

 Wants are satiable.

 Wants are complimentary.



Closure

 Key points:

 Goods and servics.

 Capital and consumer goods.

 Utility.

 Total utility.

 Positive utility.

 Negative utility.



Home work.

 Choose any three questions and write in 
your notebook.

 What is utility?
 What are the types of Goods?
 What are consumer goods
 Define total utilty.
 The continuous consumption of goods 

and services increase or decrease the 
utilty?



Thank you.  See 
you in the next 
lesson.


