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Brainstorming…
Why money is better than the 

Barter System?



Lesson Objectives:

 By the end of this part of lesson, students 
will be  able to:

1. Define Money.

2. Determine the  Functions of Money



Money













Medium of Exchange

Money act as a 
medium of exchange. 
As a medium of 
exchange, it removes 
the difficulties of 
barter system. It 
facilitate the 
exchange of goods 
and services among 
people.



Standard of value

 Money acts as a standard of value by making 
it easy for people to compare the value of 
different goods and services according to a 
uniform reference point. ... The US dollar 
used to be tied to the gold standard, where 
each dollar in circulation was backed by an 
equivalent value in gold held in reserve by the 
government.



Store of Value

Money serves function of 
store of value without any 
difficulty. We can store 
money as a savings and use 
it as per needs 





Standard of Deferred payments





Transfer of value



Closure
 Key points:

 Function of Money



Thank you.  See 
you in the next 
lesson.


